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ACTION EA-09 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-07 FRB-01 

INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 AGRE-00 PA-02 PRS-01 

NSC-05 SS-15 STR-04 CEA-01 /093 W 

042216 

R 130840Z OCT 76 
FM AMEMBASSY TAIPEI 
TO SECSTATE WASHDC 1354 
INFO AMEMBASSY SEOUL 
AMCONSUL HONG KONG 

UNCLAS TAIPEI 6911 

HONG KONG FOR REGIONAL TREASURY REP 

E.O. 11652: N/A 
TAGS: ETRD, TW 

SUBJECT: OUTLOOK FOR ROC FOREIGN TRADE IN FOURTH 
QUARTER 1976 

1 . PRELIMINARY CUSTOMS DATA FOR SEPTEMBER CONFIRM OUR 
EARLIER PROJECTION (TAIPEI 6271 ) THAT THIRD QUARTER 
EXPORTS WOULD TOP THE US$2 BILLION MARK. AT $709 
MILLION. SEPTEMBER SALES PUSHED THE QUARTERLY TOTAL TO 
A RECORD $2.2 BILLION, AND BROUGHT CUMULATIVE SALES 
FOR THE FIRST NINE MONTHS TO $5.9 BILLION. THIS 

IS HIGHER THAN TOTAL EXPORTS IN ANY PREVIOUS FULL YEAR 
PERIOD-MEANING THAT 1976 IS ALREADY A BANNER YEAR FOR 
EXPORTS, WITH A FULL QUARTER STILL TO GO. 

2. BY MOST INDICATIONS, HOWEVER, THE BOOM HAS PEAKED, 

AND WE WOULD EXPECT THE RATE OF EXPORT GROWTH TO SLACKEN 
IN THE FINAL QUARTER. A PRONOUNCED DROP IN TEXTILE 
EXPORTS IS LIKELY TO BE A MAJOR CONTRIBUTING FACTOR. 

THE ROC TEXTILE INDUSTRY IS FACING IMMINENT EXHAUSTION 
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LEAST TEMPORARILY-BY SHIFTING STYLE PREFERENCES. 
(NEVERTHELESS, AS WE HAVE NOTED IN OTHER REPORTS, 

THE TEXTILE INDUSTRY WILL END THE YEAR WITH RECORD 
SALES OF OVER $2 BILLION, EVEN WITH A POOR SHOWING IN 
THE FINAL QUARTER.) 

3. ROC'S IMPORT TRADE ALSO MAY HAVE PEAKED IN THE 
THIRD QUARTER. THE JULY-SEPTEMBER TOTAL REACHED JUST 
OVER $2 BILLION, BUT A COMPARISON OF MONTHLY DATA 
SHOWS IMPORTS DOWN BY 16 PERCENT AT THE END OF THE 
PERIOD (COMPARED WITH JULY). SINCE IMPORTS CONSIST 
MAINLY OF CAPITAL GOODS AND INDUSTRIAL RAW MATERIALS 
THIS PROBABLY PRESAGES A SLOWDOWN IN OVERALL 
INDUSTRIAL PRODUCTION (AS WELL AS EXPORTS) OVER THE 
COMING MONTHS. 

4. DESPITE THESE SIGNS OF GENERAL SOFTENING OF THE 
ECONOMY, WE STILL SEE NO INDICATIONS THAT GROC IS PRE- 
PARED AT PRESENT TO INTRODUCE ANY SIGNIFICANT STIMULATIVE 
MEASURES (SEE TAIPEI 6689). 
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